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Research on the Negative Income Tax Mechanism of Rural Poverty

Alleviation in China Based on Panel Threshold Model

BIAN Shu LI Linxian

Abstract: This paper establishes negative income tax system to solve the dilemma of " Incentive" and "
Inclusive" in the current poverty alleviation process and establishes a panel threshold model to measure the impact
of government financial subsidies on China$ rural labor force by using the data of CHNS from 2000 to 2011. When
the subsidy amount is 1.2 times of the per capita income the labor forces willingness reaches the threshold value.
As a benchmark for the negative income tax rate interval analysis the paper analyzes the improvement of the
negative income tax system to the welfare of the poor. Finally this paper puts forward the countermeasures of gradual
advancement multi — dimensional poverty measure the convergence of negative income tax and existing security
system and speeding up the legislative process.

Key words: targeted poverty alleviation negative income tax panel threshold model fee to tax
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