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Optimal Allocation of Resources in China's Social Security
System

He Wenjiong
(Center of Social Welfare and Governance, Zhejiang University, Hangzhou 310058, China)

Abstract: The past three decades have witnessed the reform and tremendous growth of China's social
security system, yet the resources in the field of social security are still inadequate, and the allocation
of these resources is inefficient. One of the greatest challenges facing the system is the unbalanced al-
location of resources among different social security schemes and among different groups within the
population. This paper discusses the issue of resource allocation in China's social security system from
the perspectives of citizens' rights to social security, overall efficiency of the social security system and
service delivery mechanism, and then puts forward some key measures to optimize the allocation of
resources in China's current social security system, i.e., to improve the structure of the social security
system, optimize the design of social security schemes, narrow down the gap between different groups
of people in terms of benefit levels, coordinate basic resources with supplementary resources, deregu-
late the service markets relevant with the social security system, and make the services provided by
social security agencies more professional and intelligent.
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