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JES 00114
(Lt =0, BrE=1) (-0.28)
‘ £0.0489 %
FUEARR
(=5.74)
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\ - —0.0186** | —0.0178%* | -0.0168%* | —0.0153*
NS [ 5 5 7= XA
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Impact of the New Cooperative Medical Scheme on Poverty

Alleviation in Rural China
—A Comparative Analysis Based on Income and Energy Intake Poverty Line

Wu Benjian
(School of Economics, Minzu University of China, Beijing 100081, China)

Abstract: This paper mainly estimates the effect of the New Cooperative Medical Scheme (NCMS)
on poverty alleviation in rural China. Based on CHNS data, adopting income and energy intake
poverty line standards and employing a difference-in-difference (DID) approach, the poverty status of
rural NCMS enrollees was estimated. Major findings indicate that, using the energy intake poverty
line, the enrolled households are 10.3% to 12.3% less likely to be poor, whereas using the income
poverty line reveals the NCMS to be ineffective. An explanation may be that the NCMS does not only
help households resist sudden health shocks, but also decreases rural households' precautionary
savings. In this case, current consumption is increased, and nutritional status is improved. This study
implies that if only the income poverty line is used as the basis for analysis, the fact that the NCMS
could in the short term improve rural households' nutritional status and alleviate their poverty may be
neglected.

Key words: New Cooperative Medical Scheme (NCMS); difference-in-difference (DID); poverty

alleviation; poverty line
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