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Research on the Portability Losses of Pensions in China:
From the Perspective of Transaction Cost

Ma Yunchao

(School of Economic and Management, Xi'an University, Xi'an 710065, China)

Abstract: The portability of pensions concerns workers' pension rights and draws much attention.
This paper establishes a framework based on transaction costs for analyzing losses of pension rights.
The portability losses of pensions were viewed as a collection of transaction costs incurred by laborers
in the event of professional mobility. The paper analyzes the sources of portability loss and proposes a
plan to enhance the transferability of pensions as a short-term solution. Ultimately, it is necessary to
establish a multi-tier pension system, consisting of national basic pension, occupational pension, local
supplementary pension and private pensions, to allow workers to move between jobs or regions
without losing pension benefits.

Key words: pension; portability losses; transaction cost
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