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The Role of Government Finances in Social Security Distribution
towards Common Prosperity—A Social Security System Based
on the Concept of ''Fairness, Justice and Shared Benefits"'

Cong Shuhai

(School of Public Economics and Administration, Shanghai University of Finance and Economics, Shanghai

200433, China)

Abstract: As a basic and important system vital to governance, social security consists of social insurance
and social welfare. Social insurance follows the contributory principle, and government finances bear the
responsibility of subsidizing social insurance as "merit goods". Social welfare is a public good financed by
the general public budget revenue, and government finances bear full responsibility. The ratio of China's
social insurance spending to social welfare spending is around 4:6. Fiscal subsidies accounted for 1/4 of
social insurance spending. From 2012 to 2019, social security spending in the general public budget
increased by 143 percent, while GDP increased by 90 percent and the total general public budget
expenditure increased by 89.6 percent. The direct government expenditure on social security has increased
significantly, and government spending has made essential contributions to China's social security system.
The total social security spending as a share of GDP increased from 10.44 percent in 2012 to 14.02 percent
in 2019. In the process of building a modern country and achieving common prosperity, sustained and
strengthened support from government finances is required to build a high-quality and sustainable social
security system.

Key words: common prosperity; social security distribution; role of government finances
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