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Understanding the Development of China's Multi—tiered
Healthcare System: Towards a Multi-tiered System with
Multi-stakeholder Engagement

Huang Guowu
(School of Public Administration, Sichuan University, Chengdu 610065, China)

Abstract: China has been trying to establish a fully-fledged multi-tiered healthcare system, and
gradually put in place a rudimentary multi-tiered system with the compensation of healthcare spending
as the core. With the socio-economic development and the increase in incomes, the diverse and
complex health needs of the people have driven the expansion of healthcare from curative care to
prevention and rehabilitation, as well as the coordinated development of public health, medical
services and the pharmaceutical industry. With the shift from being government-led to coordinated
governance by the government, society and market entities, China’s healthcare system has transformed
from a rudimentary multi-tiered structure to a multi-tier system with multi-stakeholder engagement.
This paper suggests that: 1) integrate the major illness insurance with medical assistance scheme, as
well as limit the out-of-pocket payments to strengthen the protection provided by the basic medical
insurance scheme; 2) gradually increase the minimum compensation rate of commercial health
insurance, promote the development of differentiated health insurance products, and expand the scope
of health coverage; 3) regulate and guide the participation of social organizations and charities in
providing healthcare, to expand the multi-stakeholder governance. In addition, this paper proposes to
use the reform of the payment method of healthcare as a lever to promote the comprehensive
development of China's health system, and ultimately form synergies to improve the efficiency of
healthcare governance.

Key words: multi-tiered healthcare; rudimentary multi-tier; multi-tier and multi-stakeholder
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