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The Resident Basic Medical Insurance: Financing Policies, Implementation Effects, and Optimization
HUA Ying
( The Institute of Population and Labor Economics, Chinese Academy of Social Sciences, Beijing 100732 )
Abstract: The resident basic medical insurance covers about three quarters of China’s population, and plays an in-

creasingly important role in alleviating the worries of urban and rural residents about diseases. The sense of gain and secu-
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rity of the insured has been significantly enhanced. This achievement depends to a large extent on the government assuming
the main responsibility for financing and the efficient operation of the system. However, the problems existing in the current
financing mechanism, such as the failure to follow through with the principle of determining individual contributions ac-
cording to the ability to pay, the imbalance in sharing of financial burdens between governments and individuals, the mis-
matched government subsidies resulting from population movements and the inadequacy of revenue. The future direction
should be to shift from a flat rate to income-related individual contribution, establishing a dynamic mechanism for “adjust-
ing revenue to be collected according to the defined expenditure”, return the funds allocated by head to the major disease in-
surance system to the basic medical insurance, and adjust the government responsibility according to the principle of cover-
ing the permanent population, and promote the government and individual financing responsibility to gradually balance.

Keywords: Resident Basic Medical Insurance; Financing Mechanisms; Financing Fairness; Sustainability; Adequacy
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