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Theoretical Basis, Institutional Framework and Key Mecha—
nisms of Long—Term Care Insurance in China

Dai Weidong

(School of Public Administration, Zhejiang University of Finance and Economics, Hangzhou 310018, China;

The New Type Key Think Tank of Zhejiang Province "China Research Institute of Regulation and Public

Policy", Hangzhou 310018, China)

Abstract: The reform of China's old-age service system is at an initial stage. The system is transforming
from one that provides services mainly for the poor and elderly to one that pilots long-term care insurance
for all elderly people. The theoretical basis for the establishment of a long-term care insurance system
involves risk, finance, concepts, legislation, economy, society and technology. The "14th Five-Year Plan"
period presents a window of opportunity for China to introduce the long-term care insurance system. In
terms of the overarching design of the system, this paper proposes to establish a "one foundation, nine
beams and eighteen pillars" structure. The paper also points out that in the process of developing the long-
term care insurance system, special attention needs to be paid to the following mechanisms, including
balanced and fair financing, the cultivation of service providers, the use of information technology, the
synergy between long-term care insurance and healthcare reform, and evaluation.

Key words: disability risk; long-term care insurance; theoretical basis; institutional framework; key
mechanisms
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