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Research on Selection for Flexible Employees to Participate
in Social Pension Insurance

CHU Fu-ling HUANG Xiu-lian
(School of Insurance, Central University of Finance and Economics, Beijing 100081, China)

Abstract:  Flexible employees have the right to select the type and contribution level of basic pension insurance,
however, most opt for the lowest contribution level of BPIURR (basic pension insurance for urban and rural residents ).
This paper compares BPIEE (basic pension insurance for enterprise employees) and BPIURR, defines valid contribution
range, identifies optimal contribution levels for flexible employees. The results shows that systematic contribution plans
should be developed based on willingness to contribute, ability to contribute and retirement pension needs. Both BPIEE
and BPIURR can achieve a positive actuarial balance, and both can be included in the scheme choice. The maximum
and minimum contribution limits at different expenditure levels are determined by integrating current contribution
capacity and future pension needs, which forms a valid contribution range. Except for males aged over 49 years and
females aged over 38 years, the optimal contribution levels for other participants are the lowest of the valid contribution
ranges, but not the lowest contribution level of the policy.

Key Words: flexible employees; choice of pension system; valid contribution range ; optimal contribution level
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