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Misconceptions and Theoretical Analysis

of ""Universal Free Healthcare'

Su Zerui
(School of Labor and Human Resources, Renmin University of China, Beijing 100872, China)

Abstract: "Universal free healthcare" is a pivotal policy topic that has garnered widespread attention
and sustained debate. However, diverse interpretations and perspectives surrounding this concept have
given rise to several misconceptions. These misconceptions, in turn, impede the public's accurate
understanding and the reasoned interpretation of policy, hindering the establishment of a consensus for
advancing the development of China's healthcare system. Viewed through the lens of rights and
obligations, "universal free healthcare" fundamentally denotes a national health service funded by the
government primarily through general tax revenue and fiscal budgets, aimed at providing all citizens
with free health services. It is neither a "free lunch" nor a "welfare trap," and it is not inherently
inefficient and wasteful. Similar to social health insurance, it represents a socialized healthcare system
designed to address the risk of illness, each with its own strengths and weaknesses. Additionally, there
exists a potential for policy learning and mutual diffusion between the two systems. At the current
stage, China should uphold the contributory social health insurance as the cornerstone of its healthcare
system. Looking to the future, however, the option of "universal free healthcare" based on tax
financing should not be dismissed outright. Instead, a rational decision should be made in alignment
with the context of the Chinese path to modernization and the pursuit of common prosperity, as well as
in accordance with the desires of the people.

Key words: universal free healthcare; misconceptions; theoretical analysis
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