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Diversity among European Welfare States: The Nordic Model and

the Finnish Case
Pasi Moisio
(Finnish Institute for Health and Welfare, Helsinki 00271, Finland; University of Turku, Turku 20014, Finland)

Abstract: European welfare states display considerable institutional diversity. The article first traces two
historical roots of European social protection (poor relief and social insurance) and shows how their
different combinations gave rise to three models: the Bismarckian (corporatist), the Beveridgean, and the
Nordic. It then turns to the Finnish welfare state, treating it not as a generic Nordic case but as a nationally
distinctive system whose distinguishing feature is an exceptionally comprehensive layer of residence-based,
risk-based minimum protection. Against this background, the article examines the 2017-2018 basic income
experiment, interpreting it primarily as a test of Finland's existing basic security layer rather than as a
general test of basic income. The experiment produced only limited employment effects and modest well-
being gains, and its main policy legacy was to redirect reform towards simplifying the existing risk-based
system rather than replacing it with a basic income.

Keywords: welfare state; Nordic model; universalism; social insurance; universal basic income;
Finland
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