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Integration and Optimization Paths for the Payment Mechanism of
Basic Endowment Insurance for Enterprise Employees in China

Ding Jianding Fan Qianyuan

Abstract ; The payment mechanism of basic endowment insurance for enterprise employees is directly related to the accumulation of
insurance funds and benefit realization for insured groups, and constitutes a core topic in old—age—insurance theories and institutional
practices. At present, the payment mechanism of basic endowment insurance for enterprise employees faces static dilemmas including
inherent design limitations concerning the scope of contributors, contribution rates, contribution years and pension benefits, as well as
dynamic contradictions caused by linkage imbalance among these factors. Accordingly, this paper constructs an analytical framework of
the “three payment—elements—benefit” linkage model. It takes the scope of contributors, contribution rates and contribution years as in-
put elements, and pension benefits as output elements, with an aim to realize coordinated operation of payment-related factors and long
—term equilibrium of benefit allocation. Based on this analytical framework, policy proposals are put forward: establishing an automatic
adjustment mechanism for actuarial balance; constructing a flexible mechanism for retirement and contribution selection to strengthen
incentive effects; opening channels for rights—and—interests conversion and building a coordination mechanism to achieve structural
linkage. The above paths interact within the analytical framework, so as to establish and optimize the payment mechanism of basic en-
dowment insurance for enterprise employees and enhance its resilience and stability.

Key words: basic endowment insurance for enterprise employees; payment mechanism; “three elements of payment — benefit”
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